	ALBANIA

	General Information

	Area: 28.748 Km2

Capital:Tirana (341.453 inhabitants)

Other main cities
Durres (113.465 inhabitants); 
Elbasan (85.798 inhabitants); 
Korca (58.911 inhabitants); 
Shkoder (85.789 inhabitants); 
Vlora (76.166 inhabitants)

Population

3. 087.159 (density 107,3 inhabitants per Km2)

Language
The official language is Albanian, even though there is a Greek-speaking minority. The use of English is not particularly widespread.


Currency
The Albanian currency is the New Lek (Lk), divided into100 Gintars. The exchange rate on the15th of March 2004 was130,4020 Lek per Euro.


	Main economic indicators

	


	Indicator
	2000
	2001
	2002
	2003

	GDP at current prices (Lek billions)
	539.200

	590.000

	660.000

	748.000


	GDP at current prices (US$ billions)
	3,8

	4,1

	4,7

	6,1


	Real growth rate (%)
	7,8

	6,5

	4,7

	6,0


	Per capita GNP at current prices 

	n.d.

	n.d.

	n.d.

	n.d.


	Inflation (%)

	0,1

	3,1

	5,3

	2,4


	Balance of trade (US$ millions)
	 
	 
	 
	 

	Exports fob

	255

	305

	330

	447


	Imports fob

	1.070

	1.331

	1.485

	1.783


	Balance

	-815

	-1.026

	-1.150

	-1.336


	Unemployment rate

	n.d.

	n.d.

	n.d.

	n.d.


	Exchange rate Lk/US$ (annual average)

	143,71

	143,49

	140,16

	121,86


	Foreign debt (US$ billions)
	1.100

	1.100

	1.100

	n.d.


	International reserves (US$ millions-excluded gold)
	615,6

	739,9

	838,8

	1.009,4


	Source: EIU, Economist Intelligence Unit: Country Report March 2004



	


	Future prospects

	Privatization seems to be near to its conclusion. Infrastructures should continue to obtain priority investments and this should improve transport connections and this should make Albania more attractive for tourism.


Albania’s economic growth, which registered a recovery already in 2003, should remain steady in 2004 with a percentage of +6,0%, and then consolidate in 2005, when an increase of 7,0% in the GDP is expected. The growth will be mainly driven by the recovery in industrial production, but also by the better performance of the agricultural sector. The average of inflation should remain about 3,0%, while the deficit of the current account could decrease, in line with a better balance in the balance of trade. 

However, the growth of economic activities is considerable.


	 

	2004
	2005

	GDP (var.%)

	6,0

	7,0


	Inflation (%)

	3,0

	3,2


	Balance of trade (US$ millions)

	 
	 

	Exports

	552

	642


	Imports

	2.076

	2.342


	Balance

	-1.524

	-1.700


	Source: EIU, Economist Intelligence Unit: Country Report March 2004



	


	Production sectors

	More than 50% of the GDP of Albania at the beginning of the 21stl century was accounted for by the agricultural sector, whose importance is in any case gradually decreasing. 

The industrial sector is not particularly developed. However, its contribution to the formation of the GDP, still limited in 1996, doubled at the end of the 1990s and especially in 2000, thanks to the renewed interest by foreign investors. However, the importance of industry in Albanian GDP remains limited: about 10-12%.

In the future tourism could also be an important resource, attracting foreign operators.


	Contribution by the different sectors to GDP(%)


	Sector
	2000
	2001
	2002

	2003


	Agriculture

	51

	34,2

	33,3

	24,7


	Industry

	26,3

	13,2

	12,8

	10,2


	Building

	n.d.

	10,3

	10,8

	9,1


	Transport

	n.d.

	10,1

	10,6

	10,0


	Other services
	22,7

	32,2

	32,5

	46,1


	Source: EIU, Economist Intelligence Unit: Country Report; March 2004



	


	Trade exchange with Italy

	Italy is indisputably the main trading partner for Albania. The geographical proximity and the intense political-commercial relations that have always characterized the relationship between the two countries make Italy the major outlet market for Albania. In fact Albania sends more than 70% of its exports to Italy and about 35% of its imports come from Italy.  It can be stated, furthermore, that from the point of view of both imports and exports, the balance of trade has been constantly increasing over the last few years and registers a surplus on the Italian side. 


As regards the categories of goods exchanged between Italy and Albania, shoes, leather and clothing items are some of the most important exchanged products, both on the side of exports and of imports. Italy purchases from Albania also iron and cast iron, fish and wood.

On the export side, machinery, equipment, food, motor vehicles and cleaning products should also be mentioned.


	Trade exchange Italy - Albania 
Trend 2003-2002-2001
	2003
value in €
	2002
value in €
	2001
value in €

	Exports
	553.615.692 
	545.804.864 
	467.990.910 

	Imports
	297.947.517 
	286.897.616 
	254.304.343 

	Balance
	255.668.175 
	258.907.248 
	213.686.567 


Sourc: ISTAT 
	Trade exchange Piedmont - Albania 
Trend 2003-2002-2001
	2003
value in €
	2002
value in €
	2001
value in €

	Exports
	22.476.628
	24.474.749
	15.984.737

	Imports
	5.110.106
	5.857.806
	6.264.985

	Balance
	17.366.522
	18.616.943
	9.719.752


Source: ISTAT
	Trade exchange Vercelli - Albania 
Trend 2003-2002-2001
	2003
valore in €
	2002
valore in €
	2001
valore in €

	Exports
	707.681
	2.583.560
	1.358.063

	Imports
	31.604
	374.775
	647.184

	Balance
	676.077
	2.208.785
	710.879


Source: ISTAT
MAIN USEFUL ADDRESSES
	Embassies and Consulates in Italy

	Ambasciata della Repubblica Albanese e Ufficio Commerciale

	S.E. PELLUMB XHUFI (dal 18/01/02) 

	Via Asmara, 5 - 00199 Roma 

	Tel. (06) 8622411 / 86328221 / 

	Fax (06) 86216005 

	Ufficio consolare: Tel: 06. 86218214 / 86214475 

	Consolato generale

	70121 Bari 

	via Calefati 7 

	Tel. 080.5727647 – Fax 080.5283335 

	Embassies and Consulates in Albania

	Ambasciata d’Italia e Cancelleria Consolare

	Ambasciatore: Attilio Massimo Iannucci 

	Rruga Lek Dukajini, 2 – Tirana 

	Tel 00355-4 234045/6/7 

	Fax 00355-4 250921 

	Telex 0604 2166 ITDIPL AB 

	E-mail: segreteria@ambitalia-tirana.com 

	www.ambitalia-tirana.com

	Scutari - Consolato

	Console: Roberto Orlando 

	Rruga Migjeni c/o Centro Don Bosco 

	Tel. 00355 2248260 - Fax 2248286 

	consolato@albnet.net 

	www.ambitalia-tirana.com/

	Valona - Consolato Generale

	Console Generale: Marcello Fondi 

	Ruga Ismet Cakerri, n. 45 

	Tel 00355-33 25705-6-7 - Fax: 00355-33 25706/9 

	civa@aul.com.al 

	www.ambitalia-tirana.com

	Camera di Commercio Italiana

	Camera di Commercio Italo-Albanese

	60124 Ancona 

	Piazza XXIV Maggio, 1 

	Tel.: 071-5898266 

	Fax: 071-2073907 

	segreteria.presidenza@an.camcom.it 

	www.an.camcom.it 

	Italian Institute for Foreign Trade – I.C.E.

	Instituti Italian per Tregtine me jashte

	Direttore: POLI MAURO 

	Seshi Skenderbej 

	Pallati i Kultures- Tirane 

	Tel.: (+355 4) 256788 / 56787 

	Fax. (+355 4) 247542 

	icetir@albaniaonline.net tirana.tirana@ice.it 

	www.ice.it/estero2/tirana/defaultuff.htm

	European Union Representation

	Delegazione dell’Unione Europea in Albania

	Rruga Doniks Kastrioti 

	Villa n. 42 Tirana 

	Tel. (+355 4) 228320 / 42870-1 

	Fax (+355 4) 22479 


