	The Census of Population and Dwellings – March 2002 Results:

· total population of Romania: 21680974 inhabitants

· Bucharest:     - 1926334 

· Constanta      – 350581

· Iasi                - 344425

· Timisoara     – 334115

· Cluj-Napoca – 328602

· Galati            - 326141

· Brasov          - 323736

· Craiova         - 303959

   NATIONAL FLAG
Three equal vertical stripes, next to the staff blue, yellow and red.

 


  NATIONAL COAT-OF-ARMS (SINCE 1992)
An eagle holding a cross in its beak and a sword and a sceptre in its claws as well as the symbols of the historical provinces, Wallachia, Moldavia, Transylvania, Banat and Dobrudja.
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  STATE ANTHEM (SINCE 1990)
"Awake, Thee, Romanian", lyrics Andrei Muresanu, music Anton Pann.

  NATIONAL DAY (SINCE 1990)
The 1st of December (anniversary of the 1918 Union of all Romanians into one single state).

  STANDARD TIME
Eastern European zone time GMT +2 hours
Daylight saving time GMT +3 hours from March to October

  CURRENCY
The LEU (Plural LEI)



	

	

	

	  AREA
Total area
238.391 sq km, which ranks it the 13th in Europe, and the 80th in the world
Land area
230,340 sq km
Water area
7,160 sq km
  NEIGHBORS
EAST
Republic of Moldova, Ukraine, and the Black Sea
WEST
Hungary, Yugoslavia
SOUTH
Bulgaria
NORTH
Ukraine


	KEY FACTORS OF THE DECISION TO INVEST IN ROMANIA
REASONS TO INVEST
When considering Romania as a possible location for developing their businesses, the foreign investors take into account the advantages offered by Romania:

· One of the largest markets in Central and Eastern Europe (over 22 million inhabitants - 2nd after Poland); 

· Attractive location: 

· allows an easy access to the countries of the former USSR, the Middle East and Northern Africa, Romanian being located at the cross-roads of traditional commercial routes, allowing access to over 200 millions consumers within an area of 1000 kilometers; 

· at the junction of three prospective European transportation corridors: 

· corridor no. 4 - for motor vehicles and railways (Berlin-Prague-Budapest-Arad-Bucharest-Constanta-Istanbul-Salonic); 

· corridor no. 7 - river corridor (Constanta-Basarabi-Danube-Main-Rhine); 

· corridor no. 9 - for motor vehicles and railways (Helsinki-Moscow/Kiev-Odessa-Bucharest-Constanta-Alexandroupolis; 

· Well-developed networks of mobile telecommunications in GSM systems; 

· Skilled labor force, with solid knowledge in technology, IT and engineering; 

· Rich natural resources, including fertile agricultural land, oil and gas; 

· Competitive prices for goods transiting between the Caspian Sea, the Black Sea and the Western Europe; 

· Extensive maritime and river navigation facilities (Constanta is the largest port on the Black Sea and the completion of the Rhine-Main-Danube canal provides uninterrupted water access from the Black Sea to the North Sea); 

· A highly developed industrial infrastructure, including oil and petrochemicals; 

· An important potential for tourism. 

· Investment legislation, based on free, non-discriminatory access to markets and economic sectors; 

· The presence of branch offices and representatives of various well-known international banks: City Bank, ABN-AMRO, ING Bank, Chemical Bank, Creditanstalt, etc; 

· Diplomatic relations with 176 countries; 

· Accession to European Union and NATO; 

· Member of the UN and other international organizations; 

· Increasing international country rating by Standard & Poor's and Fitch Ratings; 

· Functional Market Economy Status granted by USA; 

· Free trade agreements with EU, EFTA countries, CEFTA countries, and free trade agreements with Israel, Moldova Turkey, Lithuania, FYROM, and Bosnia-Herzegovina. There has been an extension by USA, on a permanent basis, of the MFN clause, and an extension of the preferential trade regime granted to Romania by the Russian Federation, Belarus and Kazakhstan. Applicable are granted facilities to Romanian export products by Canada, Australia, Japan and New Zealand as part of the Generalized System of Preferences. 

Romania has become a stability factor in the region due to its stable economic growth, to its political, social and legislative stability.

 

Political Stability
 
Economic Stability
 
Social Stability
 
Legislative Stability
 
 
 
 
 
 
 
· Stable executive power 
· Stability factor in the Area – Future NATO member 

· Stability Guarantee in South Eastern Europe – future EU member 
 
· Sustainable economic gross 
· Decreasing budgetary Deficit 

· Privatization of large Companies 

· Economic Restructuring 

· Permanent financial assistance for SME’s Development 

· Constant interst of Foreign Investors 
 
· Agreement between Government and Major Unions 
· No major Union Movements 

· Permanent dialogue between the executive power and employees associations 

· New labour code 
 
· Agreement between Government and Major Unions 
· No major Union Movements 

· Permanent dialogue between the executive power and employees associations 

· New labour code 


	Guaranties and rights for foreign investors
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	Both foreign and domestic investors are entitled to benefit from the same guarantees and rights:

· the possibility to invest in any field of activity and in any legal form provided by the law; 

· equal treatment for Romanian and foreigner, residents and non-residents investors; 

· no limit in foreign participation in commercial companies- a foreign investor may establish a 100% owned enterprise in Romania; 

· guarantees against nationalization, expropriation or against other measures with an equal effect, except cases in which such measures meet the following conditions: 

- they are necessary for a cause of public utility;
- they are non-discriminatory;
- they are carried out in accordance with the express stipulations of the law;
- they are made with payment of previously, adequately and effectively established damages.

Under a separate chapter, the Emergency Ordinance No. 92/30.12.1997 as amended by the Law No. 241/14.12.1998, referred to guarantees and facilities granted for non-resident investors.

Thus, additional to the resident investors (Romanian legal and natural persons), non - resident investors benefit from:

· the right to transfer abroad without any restriction, after paying the due legal rates and taxes, the following incomes in hard currency: 

· the dividend or the benefit obtained with a commercial company or the profit obtained from a subsidiary of it, in case that they are shareholders or associates;

· the incomes obtained from selling of shares or social parts;

· amounts obtained from the liquidation of a commercial company, according to the Law 31/1990 regarding commercial companies modified and completed, or from the liquidation of a company according to the bankruptcy procedure, regulated by the Law 64/1995 concerning the judiciary procedure and bankruptcy, modified;

· the amounts obtained as compensations resulting from an expropriation or application of other measures with an equal effect;

· other incomes, according to the form of implementing the investment.

The same ordinance stipulated also the right of the investor to select the competent legal or arbitration instances for the settlement of potential litigation.

The Law No.241/14.12.1998 stipulated also that for productive activity, any commercial company, irrespective of the nationality of the associates or shareholders, is entitled to purchase land in Romania.



PROFIT REPATRIATION
In Romania repatriation of profits is free and is regulated by the National Bank of Romania Rules No.3/1997:"New Foreign Currency Regulation". In case of both foreign direct investment and portfolio investment there are two situations:

- repatriation of dividends after the financial year is concluded;

- repatriation of capital in case of investment liquidation (closing down a company or selling portfolio investment)

1. Repatriation of dividends
Repatriation of dividends, after the financial year is concluded, is a free foreign currency operation. In the case that dividends are obtained in hard currency the repatriation is a current account operation. In the most frequent situation, when the dividends are in ROL, the repatriation of dividends is a capital account operation.

After preparation of balance sheet and financial statements, the Board of Administration will decide on the allocation of profits (for reinvestment or for dividends).

The foreign investor is requested to provide the following documents for the amount of dividends:

- balance sheet

- report of the Board of Administration

- the payroll in the situation that dividends have been paid in cash or the payment document issued by the company for the investor.

The foreign investor will order the transfer of funds into the personal current account.

From the personal account the funds can be exchanged in hard currency at the request of the client in maximum 180 days from the date of the payroll/payment document.

The exchange is a free operation, the approval of National Bank of Romania not being requested, the only restriction being the time of 180 days.

After the exchange of funds in hard currency, the bank will transfer at order the dividends in the country of origin of foreign investor.

2. Repatriation of capital in case of investment liquidation (closing down a company or selling portfolio investment)
Subsequent to the liquidation procedure (Government Emergency Ordinance No. 32/1997) and preparation of the Liquidation Report confirming the settlement of all debts and the amount of remaining capital, the investor will request the exchange of this amount in the currency of the initial investment. This request must be done in 180 days from the date of the Liquidation Report. The bank will transfer these funds at order in the country of origin of foreign investor.

	

	LEGAL FRAMEWORK
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	Starting with 1991, the Romanian legislation had in view to attract foreign capital in the economy. Therefore, in order to stimulate the interest of foreign and local investors for developing new investment projects in Romania, the legal framework was changed several times, aiming to identify the most suitable and efficient incentives to be granted to investors for stimulating the development of the economy. The changes of the specific legislation prove a dynamic and flexible legal frame which is easy adaptable to the market demands and the current needs of the business environment.

The maximum amount of the incentives granted by the Romanian legislation for each investment project should not exceed the maximum allowed state aid intensity, in accordance with the UE rules of state aid.

	 

	· Common Rights and Guarantees for investors - Basic Principles of the Romanian Legislation 
· Rights and Guarantees for Non-Residents 

· Government Emergency Ordinance no. 92/1997 on Direct Investment Stimulation, amended and approved by Law no. 241/1998 

· Law nr. 332/2001 regarding the Promotion of Direct Investment with Significant Impact on the Economy 

· Law no. 133/1999 on the Establishment and Development of Small and Medium- Sized Enterprises 

· Fiscal Code - Taxation of Micro-Enterprises 

· Government Emergency Ordinance no. 24/1998 on Disadvantaged Zones 

· Law no. 84/1992 on the Legal Regime of Free Zones 

· Law No. 490/2002 for the Approval of the Government Ordinance no. 65/2001 on the Establishment and Operation of Industrial Parks 

· Government Ordinance no. 14/2002 on the Establishment and Operation of Scientific and Technological Parks 

· The Oil Sector - Law no. 134/1995 as revised 

· The activity of maritime international transport - Government Ordinance No. 116/1998 as revised 

· Concession - Law No. 219/1998 

· FISCAL CODE 

· Profit tax 

· Income tax 

· Tax on incomes of micro-enterprises 

· Tax on incomes obtained from Romania by non-residents 

· Tax on representative offices 

· Value-added tax 

· Excises 

· Local taxes and fees 

	Projects List
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Bucharest
Cityhall of Sector 2 - the construction
Chiristigiilor, Sector 2
4,220,000
2,500,000
public work
24
Feasibility study, technical project
[image: image8.png]



[image: image9.png]



[image: image10.png]



Bucharest
Social residence building, G+8, 32 apartments
34, Mircea cel Mare Street, Sector 3
1,236,701
0
public work
24
"Pre- and feasibility study to be approved by Bucharest Cityhall; ""Existing funds"" = 30 - 50% from the local budget"
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Bucharest
Social residence building, G+8, 24 apartments
9, Panait Cerna Street, Sector 3
918,220
0
public work
24
"Pre- and feasibility study to be approved by Bucharest Cityhall; ""Existing funds"" = 30 - 50% from the local budget"
[image: image14.png]



[image: image15.png]



[image: image16.png]



Bucharest
Social residence building, G+8, 68 apartments
12, Petre Ispirescu Street and 6, Cobadin Street
2,205,463
0
public work
24
"Pre- and feasibility study to be aproved by Bucharest Cityhall; ""Existing funds"" = 30 - 50% from the local budget"
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Bucharest
Social residence building, G+8, 98 apartments
8, Nerva traian Street, Sector 3
2,035,367
0
public work
24
"Pre- and feasibility study to be aproved by Bucharest Cityhall; ""Existing funds"" = 30 - 50% from the local budget"


	http://danube.ccir.ro/ro/index.php Here you’ll find different investment projects. You have to use search - investment projects – country Romania- Bucharest 

Classification of companies by foreign direct investment by the investors' countries of origin


	RANK
COUNTRY
TOTAL amount of
subscribed capital in 
foreign currency equivalent
Number of companies
 
 
USD million
%
Number
%
1
Netherlands

1859

17.93

1743

1.79

2
France

1068

10.30

3150

3.24

3
Germany

880

8.49

10954

11.27

4
USA

704

6.79

3800

3.91

5
Italy

625

6.02

14157

14.56

6
Netherlands Antilles

599

5.77

9

***

7
Austria

595

5.74

2785

2.87

8
Cyprus

505

4.87

1144

1.18

9
Turkey

419

4.04

8666

8.92

10
UK

374

3.61

1658

1.71

11
Greece

318

3.07

2555

2.63

12
Switzerland

308

2.97

1252

1.29

13
Hungary

265

2.55

4329

4.52

14
Republic of Korea

218

2.11

82

0.08

15
Luxembourg

197

1.90

218

0.22

16
Spain

157

1.52

629

0.65

17
British Virgin Islands 

123

1.19

190

0.20

18
Sweden

109

1.05

782

0.80

19
China

104

1.00

8210

8.45

20
No citizenship

76

0.73

21

0.02

21
Belgium

65

0.63

1165

1.20

22
Portugal

63

0.61

92

0.09

23
Syrian Arab Republic

63

0.61

5259

5.41

24
Canada

60

0.58

893

0.92

25
Liechtenstein

59

0.57

151

0.16

*** Less than 0.01% 
Source: National Trade Register Office - Ministry of Justice 

	


