	CZECH REPUBLIC

	General information

	Area: 78.866 Km2

Capital: Prague (1.213.000 inhabitants)

Other main cities
Brno (373.000 inhabitants) 

Ostrava (315.000 inhabitants)

Plzen (164.000 inhabitants)


Population

10.319.000 inhabitants (density 131 inhabitants per Km²)

 
Language
The official language is Czech; for economic activities English and German are commonly used. 


Currency
The monetary unit is the Koruna ceska (Czk). The exchange rate on the 15th March 2004 was 33,2100 CzK per Euro.


	Main economic indicators

	


	Indicator
	2000
	2001
	2002
	2003

	GDP at current prices (KcZ billions)
	2.000
	2.200
	2.300
	2.400

	GDP at current prices (US$ billions)
	51,4
	57,2
	69,5
	85,4

	Real growth rate (%)
	3,3
	3,1
	2
	2,9

	Per capita income (US$)
	n.d.
	n.d.
	n.d.
	n.d.

	Inflation %
	3,9
	4,7
	1,8
	0,1

	Unemployment rate (%)
	9
	8,6
	9,2
	9,2

	Balance of trade (US$ millions)
	 
	 
	 
	 

	Exports (Fob)
	29.003
	33.394
	38.340
	48.733

	Imports (Fob)
	32.096
	36.471
	40.694
	51.238

	Balance
	-3.093
	-3.077
	-2.354
	-2.505

	Exchange rate Ck/US$ (annual average)
	38,6
	38
	32,7
	28,2

	Foreign debt (US$ billions)
	21,6
	21,7
	23,7
	30,4

	International reserves (US$ millions – excluded gold)
	13.019
	14.341
	23.556
	26.770

	Source:  EIU, Economist Intelligence Unit: Country Report March 2004


	


	Future prospects 

	The economic expansion should continue to grow stronger in 2004- 2005. Now it is mainly driven by a strong growth in industry and building. The total growth of the GDP should therefore increase to 3,5% in 2004, in spite of the slowdown in private purchases due to the increase in inflation.

The trends of economic growth should then consolidate in 2005, when an increase of 4,1% in the GDP is expected, again supported by the increase in private purchases and investments, but also by the continuous solid performance of exports, also thanks to the recovery of foreign demand in line with the economic recovery in the EU.

	 
2004
2005
GDP (var. %)
3,5
4,1
Inflation (%)
3,1
2,3
Balance of trade (US$ millions)
 
Exports
57.100
66.500
Imports
62.500
71.500
Balance
-5.400
-5.000
Source: EIU, Economist Intelligence Unit: Country Report March 2004



	Production sectors 

	The traditional production sector of Czech economy is industry, which is now being, reorganized and privatized. However it is to underline how, in the last few years, Czech economic structure has become more and more various and now it comprises all the main production sectors. The service sector, which has been growing since 1993, is now quite important.


	Sector
	2000
	2001
	2002
	2003

	Agriculture, forestry and fishing
	5,2
	3,8
	3,4
	3,1

	Industry
	36,6
	30,2
	29,5
	29,1

	Building
	4,7
	6,6
	6,1
	6,3

	Transport and communications
	8,8
	7,5
	8,3
	8,5

	Trade
	16,5
	13,6
	13,7
	13,1

	Other services
	27,7
	30,3
	31,7
	32,2

	Source: EIU, Economist Intelligence Unit: Country Report; March 2004


	


	Trade exchange 

	Trade exchange between Italy and Czech Republic is characterized by a surplus on the Italian side. In fact, Italy is mainly a supplier for Czech Republic. Italian exports towards Czech Republic have been on the increase in the last few years and they exceed the growth of imports from Czech Republic.


As regards the categories of the exchanged goods, the most important Italian imports from Czech Republic are motor vehicles, basic chemicals, textiles, paper and cardboard, glass and glass products. Among the main Italian imports machinery, equipment, metal and metal products are also present.


The main Italian exports are electronic parts, machinery and appliances, shoes, yarn and chemicals. Metals and furniture are also present among exports.


	Trade exchange Italy – Czech Republic 
Trend 2003-2002-2001
	2003
value in €
	2002
value in €
	2001
value in €

	Exports
	2.514.629.142 
	2.164.646.940 
	2.144.176.097 

	Imports
	1.631.694.256 
	1.537.740.862 
	1.396.924.812 

	Balance
	882.934.886 
	626.906.078 
	747.251.285 


Source: ISTAT 
	Trade exchange Piedmont – Czech Republic

Trend 2003-2002-2001
	2003
value in €
	2002
value in €
	2001
value in €

	Exports
	295.866.394
	232.560.409
	232.218.571

	Imports
	133.586.518
	104.336.152
	90.998.793

	Balance
	162.279.876
	128.224.257
	141.219.778


Source: ISTAT

	Trade exchange Vercelli – Czech Republic 
Trend 2003-2002-2001
	2003
value in €
	2002
value in €
	2001
value in €

	Exports
	9.596.554
	10.549.834
	9.898.431

	Imports
	3.036.666
	2.502.708
	5.421.225

	Balance
	6.559.888
	8.047.126
	4.477.206


Source: ISTAT
MAIN USEFUL ADDRESSES 
	Embassies and Consulates in Italy

	Ambasciata della Repubblica Ceca

	Ambassador: S.E. Signor Libor Secka (dal 06/02/03) 

	Via dei Gracchi 322 - 00192 Roma 

	Tel. (06) 3244459-462-197-463 - Fax (06) 3244466 

	rome@embassy.mzv.cz ; commerce_rome@mzv.cv 

	Consolato Generale e Ufficio Commerciale

	Via G. B. Morgagni, 20 - 20129 Milano 

	Tel. (02) 29403007 / 29403051 - Fax (02) 29404401 

	Consolato Onorario Udine

	Via San Francesco d'Assisi, 34 - 33100 Udine 

	Telefono 0432.509445 - Fax 0432.298126 

	udine@honorary.mzv.cz 

	Embassies and Consulates in Czech Republic

	Ambasciata d’Italia e Ufficio Commerciale

	Ambassador: Paolo Faiola 

	Nerudova, 20 - 11800 Praga 1 

	Tel. (+420 2) 33080111 - Fax (+420 2) 57531522 

	Italemba@mbox.vol.cz 

	www.italianembassy.cz

	Italian Institute for Foreign Trade - I.C.E

	Italsky Urad Pro Zahranicni Obchod Agentura Italske Vlady

	Direttore: Lini Marilena 

	Zamecke Schody, 1 - 11800 Praga 1 

	Tel. (+420 2) 57532590 - Fax (+420 2) 57532597 

	praga@praga.ice.it 

	www.ice.it/estero2/praga/default2.htm

	European Union Representation

	Delegation of the EC in the Czech Republic

	Pod Hradbami 17 - 16000 Praga 6 

	P.O. Box 292 - 16041 Praga 6 

	Tel. (+420 2) 325051-55 / 324830 - Fax (+420 2) 328617 / 3110860 / 3117269 


