	UKRAINE

	General information 

	Area: 603.700Km2

Capital: Kiev (2.602.000 inhabitants)
 
Other main cities:
Kharkiv (1.470.000 inhabitants), 

Dnépropetrovsk (1.076.000 inhabitants), 

Donets’k (1.064.000 inhabitants), 

Odessa (1.029.000 inhabitants), 

Zaporosje (891.000 inhabitants), 

L’Viv (732.000 inhabitants), 

Kryvyy Rih (717.000 inhabitants)

Population: 48.420.000 inhabitants (density 80,20 inhabitants per Km2).

Language

The official language is Ukrainian, widely used also for administration activities. However, Russian is frequently used especially in big cities and it is the business language of the country. Among foreign languages, English is the most widespread.

Currency
The monetary unit is the Hryvnia (HRN). The exchange rate on the 15th of March 2004 was 6,54 Hryvnia per Euro.

	Main economic indicators 

	Indicator
2000
2001
2002
2003
GDP
GDP at current prices (HRN billions)
170,1
204,2
220,9
263,2
GDP at steady prices (US$ billions)
31,3
38
41,5
49,4
Real growth rate (%)
5,9
9,2
4,8
9,3
Inflation (%)
28,2
12
0,8
5,2
Population (millions)
49
48,2
47,8
47,5
Balance of trade (US$ millions)
Exports  (Fob)
15.722
17.091
18.669
23.739
Imports (Fob)
-14.943
-16.893
-17.959
-24.008
Exchange rate HRN/US$ (annual average)
5,44
5,37
5,33
5,33
Foreign debt (US$ billions)
12,2
12,8
14,8
16,1
International reserves (US$ millions  - excluded gold)
1.353
2.955
4.241
6.731
Source: EIU, Economist Intelligence Unit: Country Report April 2004


	Future prospects

	The Hryvnia remains at a steady level: about HRN 5,33:US$1. The strength of the currency reflects the big surplus in current accounts, the continuous macroeconomic stability and the monetary checks by the NBU.

In 2005 the monetary and fiscal restriction and a further fall in prices in oil imports will contribute to disinflation.



	 
2004
2005
Real growth rate (%)
7
5
Growth rate of gross fixed investments 
11
14
Growth rate of industrial production
9
6
Unemployment rate
3,5
4,1
Inflation (average; %)
8,5
8
Balance of trade (US$ billions)
Exports (Fob)
27,8
30
Imports (Fob)
28,4
31,1
Foreign debt (end of the year; US$ billions)
18,1
19,5
Exchange rate HRN/US$ (average)
5,34
5,37
Exchange rate HRN/€  (end of the year)
7,41
7,21
Source: EIU, Economist Intelligence Unit: Country Report April 2004



	Production sectors

	Ukraine presents an economic structure similar to that of a modern industrialized country, with an efficient agricultural and agro-industrial sector. 

The main difficulties that Ukraine has to face are related to the completion of the process of privatisation and reorganization of the industrial sector, to the value of state deficit and to the dependence of the country on external sources of energy. 

The industrial sector, in particular the manufacturing one, continues to be the main engine of Ukrainian economic expansion. Industrial production increased almost by 16% in 2003, and more than 18% on annual basis in January-February 2004. The strength of the manufacturing sector, which is the basis of the industrial boom, is mainly due to the strong internal and external demand, more than to reorganization processes. The manufacturing sector represents more than three quarters of the total industrial production in Ukraine and it remains the most dynamic part of the industrial sector. In 2003, it registered an increase of 18% and, in the first two months of 2004, of 20%, thanks to the still strong internal demand and to favourable conditions for exports.

The most active sectors, which represent more than half of the whole manufacturing production, are those of metals, chemicals and machinery.

A more moderate expansion is registered by the mining sector, which represents about one tenth of the total industrial production: in January and February the sector grew of 10%. The public service sector is decreasing: in particular, the production of energy diminished during the first part of the year, partly because of lack of coke.
The preliminary data for the year 2003 and the first figures available for January 2004 confirm the difficulties of the agricultural sector, which has suffered one of the worst corn harvests of the last few years. According to official data, agricultural production diminished of 10,2% in 2003 and of 6,4% in January. However, the decreasing trend should reverse itself since the third quarter of the year.

	Contribution of the different sectors to the creation of the GDP (%)
Sector
2001
Agriculture

23,4

Industry

41,5

Services

35,1

Source EIU, Economist Intelligence Unit: Country Report April 2004



	Trade exchange with Italy

	Trade relationships between Italy and Ukraine have become more frequent in the last few years. In 2002, particularly, trade exchanges increased by 15%, to the total value of 2,123 billions Euro. However, in 2003 there was a slight shrinkage in exchanges of 0,59%. The balance still registers a deficit on the Italian side, due to the great number of imports with respect to exports, in spite of the decrease of 8,50% in 2003, which reduced the Italian deficit of 36,57%.

As regards the goods exchanged between Italy and Ukraine, Italian imports from Ukraine are dominated by oil products and metals. Italy exports to Ukraine mainly furniture, textiles, clothing, leather and shoes, but also machinery and equipment.


	Trade exchange Italy - Ukraine 
Trend 2003-2002-2001
	2003
value in €
	2002
value in €
	2001
value in €

	Exports
	866.626.116 
	763.920.665 
	703.832.257 

	Imports
	1.244.752.213 
	1.360.071.788 
	1.142.503.636 

	Balance
	-378.126.097 
	-596.151.123 
	-438.671.379 


Source:  ISTAT  

	Trade exchange Piedmont - Ukraine 
Trend 2003-2002-2001
	2003
value in €
	2002
value in €
	2001
value in €

	Exports
	46.280.694
	34.767.633
	31.114.145

	Imports
	12.525.517
	18.269.486
	14.651.615

	Balance
	33.755.177
	16.498.147
	
16.462.530


Source: ISTAT 

	Trade exchange Vercelli - Ukraine 
Trend 2003-2002-2001
	2003
value in €
	2002
value in €
	2001
value in €

	Exports
	1.475.017
	2.139.462
	803.455

	Imports
	201.774
	2.551.278
	589.758

	Balance
	1.273.243
	-411.816
	213.697


Source: ISTAT 

MAIN USEFUL ADDRESSES 

Partners of the “CC Factor” Project

Cherkasy Chamber of Commerce and Industry
Contact person: Victoria Kapralova

105, Lenin Street
18002 Cherkasy 
Tel: +380 472 473760; Fax: +380 472 453168
Email: seminar@cci.neocom.com
Ukrainian Chamber of Commerce and Industry
Contact person: Natalya Lysetska

33, vul. Velyka Zhytomyrska
01601 Kyiv 
Tel: +380 44 228 1815; Fax: +380 44 212 3353
Email: nat-ier@ucci.org.ua

Lugansk Regional Chamber of Commerce
Contact person: Valerij Osypenko

45, Radyanskaja Str.
91022 Lugansk 
Tel: +380 642 588 236 ; Fax: +380 642 588 191

Email: lugcci@is.com.ua

Zaporozhye Chamber of Commerce and Industry
Contact person: Gelena Mironenko

4, Tsantralniy blvd.
69000 Zaporozhye city 

Tel: +380 612 331172; Fax: +380 612 135024
Email: gelena@cci.zp.ua
	Embassies and Consulates in Italy

	Ambasciata d’Ucraina 

	Ambassador: Borys Gudyma (dal 29/05/00) 

	Via Guido d’Arezzo, 9 - 00198 Roma 

	Tel. (06) 8412630/8413345 Fax (06) 8547539 

	posta@amb-ucraina.com 

	Sezione consolare 

	Via Palestro 30, 00185 Roma 

	Tel. 06 44700172 / 44700174 Fax. 06 44700181 Telex 620826 PUSUKR 

	Ufficio Commerciale

	Via Lorenzo il Magnifico,110 00162 Roma 

	Tel. (06) 442317723 (06) 44248710 Fax (06) 4403803 

	temucr@tin.it 

	Embassies and Consulates in Ukraine

	Ambasciata d’Italia

	Ambassador: Fabio Fabbri 

	Ulitsa Yaroslaviv Val, 32-B 252034 Kiev 

	Tel. (+380 44) 2303100 / 1 / 2 - 2303120 / 1 / 2 - Fax (+380 44) 2303103 Telex: 131462 

	ambital.kiev@utel.net.ua ; Ufficio Visti VISA@AMBITAL.KIEV.UA 

	www.ambital.kiev.ua 

	Camera di Commercio Italiana

	Camera di Commercio Italo-Ucraina

	Via Montecatini, 14 20123 Milano 

	Tel.: 02/48958571 

	Italian Institute for Foreign Trade - I.C.E

	PASOLSTVO ITALII VIDDIL ROZVYTKU (ICE) c/o Ambasciata d’Italia - Ufficio Commerciale (I.C.E.)

	Director: HEUSCH PIER LUIGI 

	Shovkovychna 42/44 9° piano - 01004 Kiev 

	Tel. (+380 44) 4903930/1/2/3 Fax. 4903937 

	kiev.kiev@ice.it 

	www.ice.it/estero2/kiev/defaltuff.htm

	European Union Representation

	Delegation of the European Commission in Ukraine

	Kruglouniversitetska Street, 10 - Kiev 

	Tel. (+380 44) 462 00 10 - Fax (+380 44) 462 09 20 

	mail@delukr.cec.eu.int 

	http://www.delukr.cec.eu.int/


